
CYPRUS TURKISH CO-OPERATIVE CENTRAL BANK LIMITED.

ANNUAL
REPORT

2020



CYPRUS TURKISH COOPERATIVE CENTRAL BANK LIMITED



CYPRUS TURKISH COOPERATIVE CENTRAL BANK LIMITED

1



CYPRUS TURKISH COOPERATIVE CENTRAL BANK LIMITED

2



CYPRUS TURKISH COOPERATIVE CENTRAL BANK LIMITED

3





LIMITED

5









 

A) ACCOUNTING POLICIES:

(1) General information about the bank should be included.

Accounts other than subsidiaries are prepared on the basis of the Historical Cost Convention and Subsidiaries are prepared according 

to the equity method.

(2) Depreciation is provided for using the following rates.

Building %3,03-20

Fixtures and fittings %10-25

Information technology devices and systems %10-33.33

Vehicles %15

Special costs %20

(3)

(4)

(5) Foreign Currency Transactions:

B) NOTES AND DISCLOSURES RELATED TO THE CURRENT PERIOD:

(1) Date of approval of the balance sheet is 28 April 2021.

(2) LEGAL STRUCTURE OF THE BANK:

a)

b) The Bank's Board of Directors and senior executives and internal system managers are stated on page 1 of the financial report.

Changes in senior managers and auditors;
-

-

c) The qualifications of bank executives and auditors are in accordancewith by the TRNC Banking Law No. 62/2017.

d)

e) The external auditor of the bank is a firm approved by the Central Bank for carrying out audits.

(3) Changes in accounting policies and their monetary effects, if any, should be explained.

No changes have been made in the accounting policies.

(4)

The Bank fully compl�es w�th the match�ng and cons�stency, concepts that are cons�dered the fundamental pr�nc�ples of account�ng.

The go�ng concern of the Bank has been evaluated by the Bank w�th�n the framework of the explanat�ons below and has not been affected.                                                              

As a result of these developments, our Bank carr�es a cred�t r�sk due to non-repayable loans and loan �nstallments.

Transactions in foreign currencies are recorded at the rate ruling at the date of the transaction.Assets and liabilities other than loans in arreas in 

TRNC and overseas have been translated at the rates of exchange ruling at 31 December 2020. Foreign currency loans in arrears have been 

translated at the exchange rate on the date they were classified  monetary foreign currency non-performind loan.

Cyprus Turkish Co-operative Central Bank Limited is a co-operative institution registered under Chapter 114 Co-operative Companies Law 

and is subject to the TRNC Banking Law No. 62/2017 in regard of it's banking activities.

The Board of Directors, who are appointed in accordance with the Co-operative Companies Law and oure Administrative Officers, oure stated 

as the Board of Directors in the financial report.

The opinion of the independent audit firm on the validity of the concepts of continuity of the business, periodicity and consistency, 

which are considered as the basic assumptions of accounting, should be included.

The term of office of the Adm�n�strat�ve Officers appo�nted to the Cyprus Turk�sh Cooperat�ve Central Bank L�m�ted Adm�n�strat�ve Comm�ttee 

was extended by the Counc�l of M�n�sters for 2 (two) years w�th the recommendat�on of the Deputy Reg�strar of Cooperat�ve Compan�es on 24 

March 2018. No extens�on have been �dent�fied after th�s date.

I - NOTES TO THE ACCOUNTS AND DISCLOSURES REGARDING THE FINANCIAL STRUCTURE OF THE 

BANK:

The extraord�nary Cov�d 19 ep�dem�c �n 2020 adversely affected many sectors �n our country and all over the world. In a short t�me, the 

ep�dem�c caused ser�ous health problems by affect�ng all human�ty. The bank�ng sector, wh�ch �s the bu�ld�ng block of the financ�al system, has 

also been greatly affected. The bank�ng sector has taken the necessary measures �n a short t�me to protect �tself from the negat�ve effects of th�s 

ep�dem�c and to perform �ts bank�ng funct�ons safely. Banks have taken measures to protect the�r employees on the one hand and the�r customers 

on the other. In add�t�on, �t offered loan restructur�ng, �nstallment deferral and loan support packages to �ts financ�ally affected customers.

Our bank has also been flex�ble �n th�s regard, offer�ng postponement for �nstallment payments, loan restructur�ng opportun�t�es and government-

supported loan packages. W�th regard to loan �nterest rates cons�der�ng �ts customers w�th payment d�fficult�es �ncreases to �nterest rates were 

not �ncreased throughout 2020.

In add�t�on, due to the pandem�c, care has been taken to m�n�m�ze r�sks and protect publ�c and personnel health by develop�ng capab�l�t�es to 

work from home and by  �ntroduc�ng rotat�on of personnel.

An Independent Aud�t Agreement was s�gned w�th Erdal&Co Aud�t F�rm on 04 November 2020.

The Board membersh�ps of Ramadan Durmazer ended on March 15, 2021, İsmet D�rgen on Apr�l 14, 2021, and the Board membersh�ps of 

Bülent Arkın and Nur� Erhat, who were appo�nted to replace these  members were approved by the Central Bank of the TRNC on Apr�l 21, 

Except for the non-performing receivables  as stated in the Bank's Loans and Other Receivables Qualities and Provisions, Decree published by 

the Central Bank of the TRNC, all accounts have been prepared according to the accrual principle.

In accordance with Article 7(4) of the Decree on the Qualities of Banks' Loans and Other Receivables and Provisions, the Bank has made a  

provision for the bad loans regardless of the value of collateral specific for entire amount of non-performing loans.
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(5) There have been no changes in the valuation methods applied.

(6) Securities portfolio (Including participations, subsidiaries, long term investments) valuation methods:

- TC Treasury Bonds are registered in the Istanbul Stock Exchange.

- Affiliates, Subsidiaries and Affiliated Securities

The depreciation method used, the change in the method in the current period and its monetary impact should be explained.

The Straight Line Depreciation method has been used. No changes have been made in the method.

(7) Currency risk exposure due to foreign currency transactions and what the hedging strategies consist of should be explained.

(8)

Current Period Previous period

TL TL

US Dollar : 7.4330 5.9040

Preceding the Balance Sheet date:

1. Day Bid Rate 7.3260 5.9020

2. Day Bid Rate 7.3140 5.9120

3. Day Bid Rate 7.4030 5.8930

4. Day Bid Rate 7.5030 5.8960

5. Day Bid Rate 7.5340 5.9020

Current Period Previous period

TL TL

STG : 10.1600 7.7700

Previous period:

1. Day Bid Rate 9.9750 7.7470

2. Day Bid Rate 9.8780 7.7510

3. Day Bid Rate 10.0070 7.6640

4. Day Bid Rate 10.1750 7.6480

5. Day Bid Rate 10.2290 7.6580

(9) Total insurance value of the asset values:

Current Period 31.12.2020

Book Value Acc.Depreciation Insurance Value

TL TL TL

Assets 74,076,825 29,179,166 60,933,285 

   Fixtures fittings and equipment 23,038,582 18,017,332 23,473,435 

   Immovable Properties 47,357,566 7,811,636 37,459,850 

   Leasehold improvements costs 3,642,698 3,350,198 

Assets To Be Disposed of 37,979 

Previous Period 31.12.2019

Book Value Acc.Depreciation Insurance Value

TL TL TL

Assets 71,293,888 25,835,773 48,933,748 

   Fixtures fittings and equitment 20,255,645 16,075,603 19,718,368 

   Immovable Properties 47,357,566 6,480,255 29,215,380 

   Leasehold improvements amount 3,642,698 3,279,915 

Assets To Be Disposed of 37,979 

- Şeker Sigorta (Cyprus) Ltd, the sole financial subsidiary of the bank, and its non-financial subsidiaries Milk and Oil Products Production and 

Marketing Cooperative (Koop-Süt) Limited, Mixed Animal Feed, Harup Products and LP Gas Production and Marketing Cooperative Limited 

and Agricultural Supplies , Makine ve Gıda Pazarlama Kooperatifi Limited's investment values have been valued according to the equity 

method.

In order to protect against the exchange rate risk that may arise from foreign currency accounts consisting of different types and different 

amounts included in the assets and liabilities of the balance sheet, the Bank implements foreign currency asset-liability management; position, 

exchange rate, price, liquidity, maturity risks and the position limits that should be kept according to the foreign currency types specified in the 

Banking Law. The Bank has a long position in USD of 1,031,449,895 TL. Due to the conversion of a certain amount of government-guaranteed 

TL loans into USD in 1998. 

USD and GBP Fore�gn exchange rates used �n the preparat�on of the Balance Sheet and the b�d rates publ�shed by the bank on the last five 

work�ng days of the current account�ng per�od.

Securities belonging to the bank are valued by taking into account the acquisition cost or the realized value decreases, however the premium 

paid or the discount received in the purchase of the securities is calculated on an accrual basis and included in the acquisition cost.

- TRNC Development Bank Bonds are not registered in any stock exchange and 2% of their commitments banks are legally required to be 

acquired by banks at the rate of 2% of their commitments.
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(13) Bank's Capital Adequacy Standard Ratio: % 13.60

1,043,988,000

442,338,000

1,746,122,625

923,752,394

338,463,351

483,906,880

3,232,448,625

Current Period

       

         

       410,583,163 

410,583,163

29,169,987

439,753,150       

TL, % TL, %
Current Period Previous period

3,232,448,625    2,584,660,767    

439,753,150       404,084,564       

% 13.60 % 15.63

Current Period

a) Information on Risk-Weighted Assets; 

Risk Weighed Assets, Liabilities and Non-Cash Loans 

I.MARKET RİSK

ç.COUNTERPARTY CREDIT RISK

b.50% RISK-WEIGHTED ASSETS

a. 20% RISK-WEIGHTED ASSETS

IV.TOTAL RISK-WEIGHTED ASSETS (I + II + III) 

IV. TIER II CAPITAL

V. CAPITAL (I + IV)

II. OPERATIONAL RISK

b) Information on Capital and Reserves;

I.TOTAL TIER I CAPITAL (II + III)

II. CORE TIER I CAPITAL 

III. ADDITIONAL TIER I CAPITAL

III. CREDİT RİSK (a+b+c+ç)

c.100% RISK-WEIGHTED ASSETS

c) Summary Details of Capital Adequacy Standard Ratio; 

Total Risk-Weighted Assets

Capital

Capital / RWA (CAR (%) )                                                                                           
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II-NOTES AND EXPLANATIONS ABOUT INTERNAL SYSTEMS

Internal Systems : 

Established within the scope of the Decree on Internal Audit, Risk Management, Internal Control and Management Systems in Banks" dated August 

12, 2008 and cons�st�ng of �nternal aud�t, �nternal control, r�sk management and compl�ance un�ts, the �nternal systems are structured �n a way that �s 

compat�ble w�th the d�vers�ty of the Bank's act�v�t�es and can respond to chang�ng cond�t�ons. .

This restructuring aims to maintain banking activities in compliance with the strategies determined by the senior management, to provide reliable 

f�nanc�al and adm�n�strat�ve report�ng, and to m�n�m�ze, mon�tor and control unexpected r�sks that may adversely affect the Bank's reputat�on.

Fatma Kınış, who was appointed as the Member of the Board of Directors Responsible for Internal Systems on 13/09/2019 pursuant to the second 

paragraph of the 4th art�cle of the relevant Decree, cont�nued th�s duty �n 2020 as well.

Internal Audit Unit Officer: Mustafa Atagül

R�sk Management Un�t Off�cer: Hasan Uysal

Internal Control Un�t Off�cer: Canan Özkıran

Compl�ance Un�t Off�cer: Özlem Alemdar Aksu

Units responsible have the qualifications specified in the relevant communiqué. The reports prepared by the Internal System Unit responsible for the 

act�v�t�es carr�ed out, �n progress and planned to be carr�ed out are subm�tted to the Board of D�rectors by the Member of the Board Respons�ble 

for Internal Systems w�th�n the per�ods spec�f�ed �n the commun�qué.

Functioning of the Internal Audit System

The Bank's Internal Audit Unit carries out its activities under the Bank's Board of Directors in accordance with the communiqué "Internal Audit, 

R�sk Management, Internal Control and Management Systems �n Banks" regulated under the 3rd paragraph of Art�cle 15 of the Banks Law No. 

39/2001.

The Internal Audit Unit audits within the framework of a risk-focused audit approach, whether the activities carried out by all Head Office units, 

Bank branches and subs�d�ar�es are carr�ed out �n l�ne w�th the law and other relevant leg�slat�on as well as �nternal strateg�es, pol�c�es, pr�nc�ples 

and targets. The Internal Aud�t Un�t cont�nues �ts act�v�t�es that w�ll contr�bute to the dec�s�on-mak�ng processes of the sen�or management by 

�nform�ng the Bank's sen�or management. The Un�t, wh�ch has s�x �nspectors �n �ts staff and operates �n accordance w�th the "Internal Aud�t, R�sk 

Management, Internal Control and Management Systems �n Banks" decree, �n add�t�on to aud�t�ng the compl�ance of the Bank's act�v�t�es w�th the 

bus�ness processes to wh�ch they are subject, as well as the effect�veness, eff�c�ency and effect�veness of the transact�on steps that make up the 

essent�al processes. It also evaluated the secondary processes by �nspect�ng �t. The suggest�ons that the �nspectors �ncluded �n the aud�t reports or 

conveyed �n relat�on to any transact�on/appl�cat�on were shared w�th the relevant Branch and Department, and the progress of the proposal was 

followed.

In the upcoming period, the Internal Audit Unit will carry out the activities of executing the internal audit plan, which will be prepared in line with 

the targets and pol�c�es determ�ned by the Bank's Sen�or Management and w�th�n the framework of the modern aud�t approach, report�ng the results 

to the Board of D�rectors through the Internal Systems Off�cer, and mon�tor�ng the measures to be taken based on the aud�t reports, w�th a h�gh 

respons�b�l�ty and duty awareness w�ll cont�nue.

Functioning of Internal Control Systems

Internal Control activities at the Bank are structured to cover all branches and head office units of the Bank and all activities within the framework 

of the decree on Internal Aud�t, R�sk Management, Internal Control and Management Systems �n Banks".

Control programs for branches are prepared in such a way as to ensure that all branches are subject to periodic controls, and systematic and other 

def�c�enc�es are �dent�f�ed and suggest�ons for �mprovement are made.

Controls carried out in branches and Head Office units; In order to ensure that the Bank is in a fast and up-to-date structure in line with its 

object�ves �n every respect, �t �s tr�ed to be constantly rev�ewed and renewed �n parallel w�th technolog�cal developments.

It is aimed to make a significant contribution to the healthier execution of the Bank's activities and to increase the service quality with the studies 

and suggest�ons developed to �ncrease the eff�c�ency of Internal Control act�v�t�es.

Operation of the Risk Management System

The basic approach of the Bank in risk management activities is to establish a risk culture throughout the Bank and to identify, measure, monitor and 

control the r�sks that are or w�ll be exposed.

Bank's risk management activities; It includes balance sheet risks such as credit risk, market risk, operational risk and liquidity risk. These risks are 

def�ned and controlled by creat�ng r�sk matr�ces.

The Bank's currency risk and liquidity risks are tried to be kept under control through scenario analyzes and stress tests prepared by the risk 

management un�t.
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The activities of the risk management unit, the results of risk analyzes and risk indicators are reported to the Board of Directors in semi-annual 

per�ods.

As a result of the bank's risk management activities;

-The Bank's senior management showed the necessary sensitivity in terms of compliance with both internal and external legislation during the year. 

As a result, the cap�tal adequacy rat�o was 13.60% and the l�qu�d�ty rat�o was approx�mately 14.74%, �n l�ne w�th the cr�ter�a of the TRNC Central 

Bank.

-Studies on the collection of state-guaranteed loans continued throughout 2020. Due to the interests of the bank and the sector, it is important to 

collect the sa�d loans w�th�n a certa�n plan.

-From the point of view of currency risk, the bank's long position in dollar currency is tried to be minimized by increasing both on-balance sheet 

short pos�t�ons �n Sterl�ng and Euro and by off-balance sheet transact�ons.

In the Bank's Asset-Liability Management process, interest rate risk and market risk reports are prepared with the "Present Value" approach, with 

the reports created as a result of the serv�ce rece�ved from the R�skturk software company, by calculat�ng the cash flows of all �nterest-sens�t�ve 

f�nanc�al assets and l�ab�l�t�es, tak�ng �nto account the t�me to matur�ty, and the result�ng matur�ty. Measures are developed and var�ous l�m�t 

adjustments are made to prevent poss�ble damages due to gaps (Gap).

As a result, all units, which were established and/or restructured in accordance with the Internal Systems Decree, continued to comply with internal 

and external leg�slat�on and to manage the r�sks ar�s�ng from Bank's act�v�t�es w�th �ncreas�ng sens�t�v�ty �n 2020. In th�s way, the �ncrease �n the 

trust and reputat�on of the Bank had a pos�t�ve �mpact on the depos�t and asset s�ze f�gures �n the Bank's balance sheet.

Functioning of the Compliance System

Within the scope of the Decree on the Internal Systems of Banks, the compliance of new transactions and products related to all activities carried 

out or planned to be carr�ed out by the Bank, and the �nternal pol�c�es and rules are controlled by the Compl�ance Un�t.

The accounts held at the bank and the transactions related to these accounts were examined, supported by various reports.

Suspicious Transaction Reports and Cash Transaction Reports over €10,000 and equivalent have been made to the relevant authorities in 

accordance w�th the Law. Tra�n�ngs,  were organ�zed �n order to ra�se awareness of the Bank's personnel on the Law. Developments on the Law 

w�ll cont�nue to be announced to the personnel through new tra�n�ngs.

Evaluations Regarding Risk Categories:

Credit Risk: Cred�t r�sk, wh�ch may adversely affect the bank, ar�s�ng from the part�al and/or complete fa�lure of the cred�t customer to fulf�ll �ts 

obl�gat�ons pursuant to the contract s�gned; W�th the dec�s�on of the Board of D�rectors, �t �s a�med to gradually reduce the cred�t r�sk w�th the 

scor�ng works to be carr�ed out at the customer as a result of the entry �nto force of the cred�ts regulat�on. State-backed loans, wh�ch are �ncluded �n 

the bank's assets and have not yet started to be repa�d, also negat�vely affect the cred�t r�sk. Apart from th�s, loans extended to the Bank's R�sk 

Group and large loans are followed �n accordance w�th legal restr�ct�ons.

Operational Risk: The Bas�c Ind�cator Method �s used for operat�onal r�sk, wh�ch expresses the losses that may ar�se due to external factors such 

as �nadequacy �n �nternal transact�ons and controls, bank management, employees, computer system or natural d�sasters, �n accordance w�th the 

legal regulat�ons.

Currency Risk: The exchange rate r�sk, wh�ch expresses the poss�b�l�ty of loss that the Bank may be exposed to due to the m�smatch �n fore�gn 

currency assets and l�ab�l�t�es as a result of changes �n fore�gn exchange rates, has reached h�gh levels due to the government-guaranteed loans held 

�n USD at the Bank. Th�s s�tuat�on, wh�ch creates a favorable outcome for the bank as long as there �s an �ncrease �n the exchange rates, w�ll have an 

adverse effect on the bank accounts �f there �s a decrease �n the exchange rates. Increases �n exchange rates w�ll adversely affect the Bank's GBP 

pos�t�on. 

Liquidity Risk: Cash flows are controlled da�ly and necessary adjustments are made �n pos�t�ons �n order to m�n�m�ze the l�qu�d�ty r�sk, wh�ch �s 

def�ned as the r�sk of not hav�ng enough cash or cash �nflows to meet the cash outflows fully and on t�me as a result of �mbalance and �nsuff�c�ency 

�n cash flows.

17



18

*

Z



 

2. Secur�t�es Portfol�o;

       -o- TL of the balance of securities portfolio is due to the increase in the securities portfolio revaluation account.

TL FC FC

    TRNC Central Bank Secur�t�es 644,875,000 454,740,000

38,975,097 142,429,000 99,167,993

38,975,097 787,304,000 553,907,993

Cash Non-Cash Non-Cash

8,047,743 9,496,478 7,564,218

9,345,657

17,393,400 9,496,478 7,564,218   

* Co-operatives are taken into account as legal entity partners.

Previous Period

  Loans given to personnel

34,547,877TOTAL

Cash

Current Period

a) Loans given to bank personnel and shareholders:

TOTAL

  Loans directly given to shareholders

          Loans given to legal entity shareholders                        

          Loans given to individual shareholders 

  Indirect loans given to shareholders

37,869,876

9,920,316

27,949,560 

    Other Countries Bonds and Bills

    Turkish Government Bonds

    Other

3. Information related to Loans account:

    Other OECD Countries Bonds and Bills

    Turkish Treasury Bills

    TRNC Development Bank Securities

TL

34,547,877

Current Period

  Types of Securities

Previous Period

b)Analysis of securities portfolio:

a)  � - Increases �n values �n the secur�t�es portfol�o are not recorded �n the accounts.

    ii -  Share have been shown at cost.

   iii - 181,404,097 TL of the securities portfolio balance is held due to legal requirements.
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b) Foreign Currency Non-Performing Loans-Movements in the Year:

III. Group IV. Group V. Group

Loans and Other 

Rece�vables w�th 

L�m�ted Repayment 

Capac�ty

Doubtful Debts and 

Other Rece�vables

Bad Debts and Other 

Rece�vables

Current Period:                                                                         

Balances Brought Forward 354,977 2,943,779 136,857,550 

              Spec�f�c Prov�s�on (-) 8,875 183,986 136,857,550 

Net Book Value 346,102 2,759,793 

Prev�ous Per�od:

Balance Brought Forward 1,012,322 1,283,176 138,068,571 

           Spec�f�c Prov�s�on (-) 25,308 88,022 138,068,571 

Net Book Value 987,014 1,195,154 

Loans G�ven Prov�s�on

5,250,842 5,250,842 

100,145 100,145 

136,439,753 136,439,753 

7,215,006 7,215,006 

541 541 

149,006,287 149,006,287 

d)Bad Loans and Rece�vables Pol�cy of the Bank:

Current Per�od Prev�ous Per�od

Other asset sales

Sale of investments, subsidiaries and joint ventures

Sale of immovable property

c)  Bad Debts and Other Receivables Analyzed By Types of Securities and Provisions Made:

Security Group

 Group II - Immovable Security

5. Details of  receivables from sales of assets with instalments included in the Other Receivables account: None

  Unsecured

* In accordance with Article 7(4) of the Decree on the Qualifications of Banks' Loans and Other Receivables and Provisions, the 

Bank has set as�de spec�al prov�s�ons for the total non-perform�ng loan amount, regardless of the collateral amount, for the loans 

that are �n the nature of loss.

Before taking any legal action, a final notice is sent to the user of the loan and a 15-day period is given, after which legal action is 

�n�t�ated for the loss loans that are �rrecoverable losses. As a result of the court, act�on after the complet�on of the execut�on phase 

spec�f�ed �n the orders of the Court, the collect�on of the rece�vables from the debtors and the guarantors �s made for the 

rema�n�ng balance of rece�vables.

 Group I - Cash Security

 Group III - Movable Security

 Group IV - Other Security

TOTAL
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Current Period Prev�ous Per�od Current Per�od Prev�ous Per�od

23,947,545 12,840,239 

20,305,328 16,799,265 

Lefkoşa %100 %100 5,690,619 23,947,545

Lefkoşa %79.41 %100 4,035,580 5,804,140

Gönyel� %97.78 %100 573,074 14,501,188

Lefkoşa %97.78 %100 253,209

Lefkoşa %40 %40

Lefkoşa %15 %15

Karma Hayvan Yemi, Harup Ürünleri ve 

LP Gaz Üret�m ve Pazarlama Kooperat�f� Ltd.

Quoted on overseas Stock Exchange

Previous Period

6. Details Regarding Investments, Subsidiaries:

b) Analysis and Book Values of investments and subsidiaries by sector:

Participations  

   Banks

Subsidiaries

  Insurance Companies                                            

  Other non-financial investments and subsidiaries

  Finance Companies

   Other financial investments

c) Bank Share of Investment in investments and Subsidiaries: 

Quoted on local Stock Exchange

Zirai Makine ve Gıda Pazarlama Koop Ltd.

Süt ve Sıvı Yağ Üretim Pazarlama Koop Ltd.

Ada Havacılık ve Taşımacılık A.Ş.

Group Holding 

(%)

Banks Share 

of Investment 

and Vot�ng 

Address

Quoted on overseas Stock Exchange

d)  investments Quoted on Stock Exchange; None

Current Period

Market ValueTitle
Current Year         

Prof�t

f)  Number of bonus shares received from investments and subsidiaries as a result of capitalization of reserves;

Previous Period

   Investments

  Subsidiaries 

Current Period

Current Period

e)  (3) Subsidiaries quoted on Stock Exchange; None

Previous Period

a)  0 (Zero) TL balance of the affiliates and subsidiaries account consists of the increase in value resulting from the valuation of these assets at 

the stock market pr�ce.

   Number of bonus shares received

Vaka Ltd

Şeker Sigorta (Kıbrıs) Ltd

Quoted on local Stock Exchange
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*To be used by banks, authorized by law.

51,000,264 1,677,262 18,578,383 71,255,909 

9,760,170 1,101,152 14,974,451 25,835,773 

41,240,094 576,110 3,603,932 45,420,136 

41,240,094 576,110 3,603,932 45,420,136 

2,809,414 2,809,414 

26,477 26,477 

1,401,664 136,289 1,805,441 3,343,394 

39,838,430 439,821 4,581,428 44,859,679 

          Cost

          Accumulated depreciation (-)

          Net Book Value

   Current Period:

          Net book value at the beginning of the year

          Purchases

          Sales and disposals - Net (-)

          Diminution in value

             Net Exchange differences (-)

          Closing Net Book Value

g)  Details of receivables from and debts due to investments and Subsidiaries;

Financial investments and 

Subs�d�ar�es Balance

Non-Financial investments and 

Subs�d�ar�es Balance

  Balance from previous year:

             Depreciation charge (-)

Vehicles
Other Fixed 

Assets

8. a) Details Regarding Fixed Assets of The Bank;

Total
Immovable 

Property

  RECEIVABLES

   - Debentures and Similar Securities

   - Banks and Other Financial Institutions

   - Interest and Income Accruals 

   - Loans (Including Doubtful Debts) 32,054,281 

   - Financial Leasing Receivables (NET) (*)

   - Other Receivables                                                                                        

   BORROWINGS

   - Deposits 18,111,045 27,365,756 

   - Borrowed Funds

   - Securities Issued

   - Interest and expense prepayments 33,284 50,159 

   - Financial leasing liabilities

   - Other liabilities 

7. ) Details about Long-Term Investments;

OFF-BALANCE-SHEET COMMITMENTS AND 

LIABILITIES

 3 - Other: Investment in share capital 74,942 74,942 

 2 - Repo related items

 1 -Debt securities, Turkish Treasury Bonds

Current Period Previous Period

 4 -Provision for loss in value (-)

TOTAL 74,942 74,942 
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a. Funds Borrowed From Central Bank; None

TL FC TL FC

TOTAL

b.Other Funds Borrowed; None

TL FC TL FC

Short Med�um and Long F�xed-Rate Var�able USD TL Other

* 67,968 %5 67,968 

303,137 %12 303,137 

Short Med�um and Long F�xed-Rate Var�able USD TL Other

70,822 %5 70,822 

323,069 %12 323,069 

Short Med�um and Long F�xed-Rate Var�able USD TL Other

Short Med�um and Long F�xed-Rate Var�able USD TL Other

a) Current Period

12.  Funds Borrowed:

13.  Disclosures relating to funds.

Previous PeriodCurrent Period

Central Bank Loans

Interbank Money Market Transactions

Current Period Previous Period

Short-Term                                                                           

Medium and Long-Term                                                       

c) Additional explanations regarding the areas where the liabilities of banks are concentrated should be made on the basis of 

customers and sector groups prov�d�ng funds.

a) Current Period

Term of Borrowing Interest Details Currency

b) Previous Period

Term of Borrowing Interest Details Currency

14.  The Bank has not issued any securities.

Interest Details CurrencyTerm of Borrowing

Interest Details Currency

b) Previous Period

Term of Borrowing
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None

TL FC TL FC

34,105,237 22,311,417 

b) Bank's Policy on interest rate risk and whether there is harmony between assets’ and liabilities’ interest rates and whether cost 

of m�smatch�ng �s measured. 

In addition, the system of monitoring and managing the liquidity adequacy known as the Liquidity Coverage Ratio used in international practices has 

been �mplemented as a standard �n our Bank, and the L�qu�d�ty Coverage Rat�o table has been started to be created accord�ng to bank data at the end 

of each month.The purpose of the l�qu�d�ty coverage rat�o table �s to ma�nta�n a stock of h�gh qual�ty l�qu�d assets that can meet the net cash 

outflows �n order to determ�ne the m�n�mum l�qu�d�ty level wh�le carry�ng out bank�ng act�v�t�es.L�qu�d�ty r�sk management �s the respons�b�l�ty of 

the board of d�rectors. It �s fulf�lled through ALCO, wh�ch also �ncludes sen�or management.Th�s task; The Asset-L�ab�l�ty Comm�ttee (ALCO) �s 

tasked w�th creat�ng an effect�ve l�qu�d�ty r�sk management structure, wh�ch �ncludes the strateg�es, pol�c�es and procedures requ�red wh�le 

ma�nta�n�ng �ts bank�ng act�v�t�es.Due to compet�t�ve pressures, our Bank takes all measures to prevent pract�ces that w�ll reduce the rel�ab�l�ty and 

effect�veness of l�qu�d�ty r�sk management and control, and pays attent�on to avo�d products and pract�ces that may pose a l�qu�d�ty r�sk.

Revaluation Fund                                                   

19. a) Determ�n�ng  the sources of l�qu�d�ty r�sk and steps taken, �f any, to manage the r�sk; whether or not constra�nts have been 

placed on the the board of d�rectors’ l�m�t�ng the usage of funds �n order to meet urgent l�qu�d�ty needs, and pay matur�ng 

l�ab�l�t�es: 

The best practices as required by the Basel III directives for banks have been accepted as the basic policy for the Bank's liquidity risk 

management.

Investments and Subsidiaries                         

f) No call has been made on the unissued shares of the bank since the year-end to date.

g) Privileges of the 'A' and 'B' Shares of the Bank: 

Current Period Previous Period

18.  Statutory Revaluation Fund:

The main sources of financing the bank's short and long term liquidity needs are deposits.

c) The Bank’s Policy regading funding of short and long term liquidity needs and untapped liquid sources: 

The Bank is effectively managed by the Asset-Liability Management Committee in order to maintain the balances in assets and liabilities 

that can be affected by �nterest rates due to the volat�l�ty �n the economy.

The Basel Criteria, which are internationally accepted, take into account bank-specific, market-wide or both situations in order to identify the 

sources of poss�ble l�qu�d�ty weaknesses and to ensure that the current on- and off-balance sheet pos�t�on acts �n l�ne w�th the determ�ned l�qu�d�ty 

r�sk appet�te. They should regularly perform l�qu�d�ty stress tests us�ng var�ous stress test scenar�os that take �nto account the market �n general or 

both s�tuat�ons together.Stress test results should be taken �nto account when determ�n�ng the l�qu�d�ty r�sk management strategy, pol�c�es and 

pos�t�ons, and emergency and cont�ngency plans should be prepared w�th�n th�s framework. Our bank conducts stress tests per�od�cally.By 

produc�ng var�ous scenar�os, asset l�ab�l�ty and prof�tab�l�ty analyzes are performed.
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TP FC TP FC

23,057,298 14,957,364 16,019,037 13,515,670

414,007

23,057,298 15,371,371 16,019,037 13,515,670

None

38,428,669

Other off-balance-sheet liabilities

TOTAL

1. If there are areas where the bank's off-balance sheet liabilities are particularly concentrated, these are indicated. These 

explanat�ons can be made accord�ng to the status of the bank, on the bas�s of customer or sector, and geograph�cal reg�on 

d�st�nct�on can be made accord�ng to d�fferent country groups abroad. Customers can be class�f�ed as publ�c �nst�tut�ons and 

organ�zat�ons, commerc�al, �ndustr�al and serv�ce enterpr�ses.

The area where off-balance sheet liabilities are concentrated are the letters of guarantee given to customers due to the growth in 

domest�c bus�ness volume.

2.  a) Total Amount of Non-cash Loans;

Previous PeriodCurrent Period

Details of Non-cash Loans Opened as Security for Cash Loans

           Accounts with maturity of less than 1 year

iii) NOTES AND DISCLOSURES TO THE MEMORANDUM ACCOUNTS.

152,533,216

Current Period Previous Period

Irrevocable commitments 550,396,873

Other guarantees and acceptances                   

Acceptances

29,534,707

Endorsements, transfers                                    

Documentary credits

Current Period

Non-cash Loans

Letter of guarantees

           Accounts with maturity of more than 1 year

38,428,669

Previous Period

29,534,707

b) Details of Non-cash Loans;

TOTAL

Undertaking of Repurchasing                             

TOTAL

3. Commitments;

Currency and interest options

Currency and interest swap transactions

4. Foreign Exchange and Interest Rate Transactions;

Current Period Previous Period

TOTAL

Revocable commitments                                                                       

550,396,873 152,533,216

Forward FX Transactions                                                                     

Other

FX Future Contracts

Interest future contracts
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2020 2019

TL TL

I. Other Non-Interest Incomes

Spes�f�c prov�s�on �ncome 8,098,437 27,688,290 

General prov�s�on �ncome 4,391,294 4,573,939 

12,489,731 32,262,229 

II. Other Non-Interest Expenses

Sav�ngs Depos�t Insurance Fund 37,818,549 25,897,401 

(1)Net Prof�t Before Tax

2020 2019

TL TL

     Board of D�rectors Payment 514,690 403,880 

     External Aud�tor Fees* 139,200 93,258 

     Legal Consultancy Fees 310,999 274,502 

964,889 771,640 

*The amount �ncluded �n the External Aud�tor Fees �ncludes the prov�s�on �nclud�ng VAT.

(3) A pre-tax prof�t of TL 32,283,703 was ach�eved from bank�ng act�v�t�es.

3.  If the other items in the income and expense groups I, II, IV and V exceed 10% of the group total, a breakdown of the sub-

accounts that make up at least 20% of these �tems should be g�ven.

4.  Other issues, the disclosure of which is found to be useful:

Net profit before tax is shown after deducting doubtful accounts provision, depreciation, personnel expenses, rental expenses and the 

follow�ng expenses.

(2) The total receivables of the bank in its loan portfolio as of 31.12.2020 is 5,666,161,332 TL. 4,946,319,629 TL of this amount is under the 

guarantee of the State.

TL 152,878,420 of the remaining TL 719,841,703 loan consists of non-performing loans. The amount of special provisions set aside for these 

rece�vables �n accordance w�th the prov�s�ons not�f�cat�on rules �s TL 149,267,831. Th�s amount const�tutes 97.64% of NPLs.
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